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UNCLAS ADDIS ABABA 3273 

1. PRESIDING FOR FIRST TIME OVER NEW COUNCIL OF MINISTERS ON 
MARCH 22, HIM APPROVED AUSTERITY BUDGET PREPARED BY SPECIAL 
TASK FORCE OF COUNCIL OF MINISTERS. IN PRESENTING REVISE 
BUDGET, PM SAID ECONOMIC DIFFICULTIES WERE CAUSED BY RISING 
WORLD PRICES AND SALARY INCREMENTS GRANTED MILITARY AND OTHERS 
TO MEET RISING COST OF LIVING. TASK FORCE REPORT ALSO INCLUDED 
LOSS OF ETH $30 MILLION IN REVENUE FROM REFINERY OPERATIONS 

AS AMONG IMMEDIATE FINANCIAL PROBLEMS FACING IEG. IN PM VIEW, 
RESULTING UNFORESEEN EXPENDITURES REQUIRED ADOPTION AUSTERITY 
BUDGET. 

2. MAIN PROVISIONS OF AUSTERITY PROGRAM REPORTEDLY INCLUDE: 

A. 30 PERCENT REDUCTION IN OPERATING EXPENDITURES OF ALL IEG 
MINISTRIES AND AGENCIES EXCEPT ARMED AND POLICE FORCES ALTHOUGH 
LATTER INSTRUCTED REDUCE EXPENDITUES AS MUCH AS POSSIBLE. 
INSTRUCTIONS HAVE BEEN ISSUED AS TO TYPE OF EXPENDITURES TO BE 
CURTAILED BUT AFFECTED AGENCIES DIRECTED USE MAXIMUM DISCRETION 
IN ESTABLISHING PRIORITIES. 

B. NO NEW EMPLOYEES TO BE HIRED DURING REMAINDER OF FISCAL 
YEAR. 

C. ALL GOVERNMENT EMPLOYEES REACHING RETIREMENT AGE TO 
BE RETIRED. 
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D. SUBSIDIZATION OF REFINERY TO BE FUNDED BY TRANSFERRING 
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LOCAL COSTS OF CAPITAL EXPENDITURES EARMARKED FOR CURRENT FISCAL 
YEAR AND WHOSE PAYMENT CAN BE DELAYED OR WHOSE IMPLEMENTATION CAN 
BE POSTPOSED. IEG OPTED FOR SUBSIDIZATION OF REFINERY OP- 
ERATIONS RATHER THAN CUTTING FUEL TAXES IN VIEW OF INEVITABLE 
ADMINISTRATIVE DELAY IN USING LATTERMETHOD. 

E. PUBLIC CORPORATIONS AND AGENCIES SHOULD SAVE AT LEAST 

10 PER CENT OF OPERATING EXPENDITURES AND REFUND SAVINGS TO TREASURY. 
INDIVIDUAL AGENCIES MAY REQUEST TREASURY REVIEW OF THIS DECISION 
IF SERIOUS DIFFICULTIES POSED. AGENCIES SHOULD ALSO SUBMIT 
REPORTS ON UNUSED CAPITAL FUNDS FOR A REVIEW AS TO POSSIBLE 
SAVINGS. 

F. PUBLIC CORPORATIONS SHOULD TRANSFER REVENUES TO 
TREASURY ON A GROSS RATHER THAN NET BASIS (I.E. NOT DEDUCT 
EXPENDITURES FROM RECEIPTS PRIOR TO TRANSFER AS PREVIOUSLY). 

G. MINISTERIAL RANK PERSONNEL SERVING ON BOARDS OF PUBLIC 
CORPORATIONS AND AGENCIES SHALL SERVE WITHOUT COMPENSATION AND 
FUNDS SAVED REMITTED TO TREASURY. 

3. ANALYSIS IEG BUDGET MODIFICATIONS FOLLOWS IN SEP AIR. WYMAN 



UNCLASSIFIED 



NNN 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Attributes 



Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: GOVERNMENT BUDGET, COST OF LIVING, EXPENDITURES, REFINERIES, GOVERNMENT PERSONNEL, BUSINESS FIRMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 25 MAR 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974ADDIS03273 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D740063-0710 
From: ADDIS ABABA 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t1 974031 9/aaaaarjb.tel 

Line Count: 80 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION AF 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: kelleywO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 09 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <09-Aug-2002 by elbezefj>; APPROVED <1 1 DEC 2002 by kelleyw0> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 



Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 

Secure: OPEN 

Status: NATIVE 

Subject: n/a 

TAGS: PGOV, ET 

To: STATE 

Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




